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Cities are aware that they need to rally their
infrastructures and systems to improve their
citizens’ lives. In fact, it is estimated that we will
need to invest around +70 trillion dollars in city
infrastructure over the next decade. Yet we cannot
rely on city budgets, bonds or other traditional
mechanisms alone to fund all the necessary
advancements cities need. In this scenario,
exploring new finance and funding models has
become a necessity.

“New smart systems need new
funding tools.”

Tatiana Gallego

There are several options as green bonds, PPPs
and civic crowdfunding that are already in place to
ensure no city is left behind. In this 2-hour session,
the panelists talked about the complex process
of identifying, pursuing and securing funds for a
Smart City program.

TAKEAWAYS:

« The lack of financing is no longer an acceptable
excuse not to improve cities. Yet funding smart
cities requires interconnectivity, multisectoriality,
and systems in constant change and adaptation
over time. These new needs are far from
traditional funding structures.

« Supporting the local system of universities is
a key strategic investment to advance Smart
City innovation. This support includes building
an infrastructure around universities and
supporting the financing and commercialization
of university-based ideas.

« Private investment can also bring knowledge,
efficiency and transparency to the smart city
financing.

* The right financing mix for smart city initiatives
comes down to bankable projects, clusters of
innovation, convening leadership and the shift
to greater private funding.

+ As long as projects and strategies are clear, cities
will be able to find the right partnerships to
undertake their transformation into smarter cities.



